


CHARACTERISTICS OF GEM (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE™)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached

than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the main
board of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Viva China
Holdings Limited (the “Company” or “Viva China”, which together
with its subsidiaries, the “Group”) collectively and individually
accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM (“GEM
Listing Rules”) for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief
the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive and there
are no other matters the omission of which would make any
statement herein or this report misleading.
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Financial[Review]

RESULTS oo

During the six months ended 30 June 2020, the Group’s oooDoooooDoooooao
consolidated revenue decreased from HK$373.7 million in the goooooooDooooooao
corresponding period in prior year to HK$155.2 million this year, 0 0373,700,0000 0 0 000O0ODO
representing a decrease of 58.5%. The decrease in revenue was  155,200,0000 OO0 0O 0 58.5%00 O O

mainly due to substantial scale-down of construction materials gooooooooboooooooo
business. Gross profit in the period under review was HK$24.9 0000024900000 000000
million (the corresponding period in 2019: HK$52.2 million), 0 0 0052,200,0000 0 MO OO0O0O
representing a decrease of HK$27.3 million or 52.3% as 0 027,300,0000 0 O52.3%00 0 00O
compared to the corresponding period in prior year which was goooooooooOoooooOon
in line with the decrease in revenue but with lower percentage goooooooooooooooo

of decrement. Scale-down of construction materials business did goooooooooo
not have material adverse impact on the gross profit since the
gross profit margin of which is very low.

The Group’s other income and other gains — net in the first half gooooocoooooooooo
of 2020 amounted to HK$1,042.2 million (the corresponding J000O00O000oi,042,200,0000 O
period in 2019: HK$837.6 million). Other income and other 0000000 Ooossr,eoo,000d d T
gains — net during the period was mainly attributable to the gain gooooooooooooooo
on disposal of 2.85% (the corresponding period in 2019: 6.8%) Joooooooooooooooo
interest in an associate (Li Ning Co) amounting to HK$1,023.0 2851 0000 ODO0O0O6.8%00 0O

million (the corresponding period in 2019: HK$817.4 million), 00000 0D01,0230000000 00 00O
government grants of HK$8.2 million (the corresponding period 0000D0OOs817,400,0000 O MO O
in 2019: HK$10.2 million) and interest income. goseo00000 0000 OO0O0OOO

10,200,0000 0 OO0 O OO OO

Selling and distribution expenses for the first half of 2020 gooooooooDooooooon
amounted to HK$24.5 million (the corresponding period in 0J24,500,0000 000D O0O0O0ODOOO
2019: HK$21.8 million), representing an increase of HK$2.7 21,800,0000 0 000 OO0ODOO
million as compared to the corresponding period in prior year. 2, 7000000 0000 O0ODOOOOOO
The increase was attributable to the expenses incurred from gooooooooooooooog
the new sports parks, esports and ice-skating rinks businesses oo

acquired since last year.

02 VIVACHINAHOLDINGSLIMITED D D O DO OO Do OO



Administrative expenses and other operating expenses (the
“Administrative Expenses”) incurred in the reporting period
amounted to HK$143.1 million (the corresponding period in
2019: HK$115.5 million) which represented an increase of
HK$27.6 million as compared to the same period in prior year.
The increase in Administrative Expenses was primarily attributable
to the impairment loss on goodwill of HK$58.8 million (the
corresponding period in 2019: HK$ nil) as the performance

of ice-skating rink business was below the management’s
expectation due to the outbreak of COVID-19, but partially offset
by the absence of i) fair value loss on investment properties (the
corresponding period in 2019: HK$16.6 million) and ii) one-off
compensation cost (the corresponding period in 2019: HK$15.5
million) in the current period.

Finance costs for the period amounted to HK$33.2 million (the
corresponding period in 2019: HK$61.6 million). The decrease
in finance costs was primarily attributable to the re-financing by
redemption of convertible notes in December 2019 which bore a
higher interest rate.

Li Ning Co is accounted for as an associate of the Group. The
Group has adopted the provision contained in HKAS 28 whereby
it is permitted to include the attributable share of associate’s
results based on the financial statements drawn up to a non-
coterminous period end where the difference must be no greater
than three months. During the period, the Group shared the
results of Li Ning Co based on its adjusted financial results for
the six months ended 31 March 2020 and adjusted for any
significant events or transactions for the period from 1 April
2020 to 30 June 2020. There is no non-coterminous period
end for other associates and joint ventures.

Apart from the disposal of 2.85% interest in an associate (Li
Ning Co), there was no other material change on the investment
in associates and joint ventures in the current period. Details of
the disposal were set out on page 10 of this report.

Financial Review
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Financial[Review]

During the six months ended 30 June 2020, the Group

shared the profits less losses of associates and joint ventures
amounting to HK$118.9 million (the corresponding period in
2019: HK$227.4 million). The decrease was mainly due to the
decrease in contributions from i) Li Ning Co of HK$42.6 million
due to the reduction of shareholding in Li Ning Co and i) Double
Happiness of HK$63.2 million due to the absence of one-off
gain in the current period.

During the six months ended 30 June 2020, the Group has
recorded a net profit attributable to equity holders of HK$994.2
million comparing to HK$916.6 million for the corresponding
period in 2019 representing an increase of HK$77.6 million.
The increase was mainly due to the gain on disposal of 2.85%
interest in an associate (Li Ning Co) of HK$1,023.0 million (the
corresponding period in 2019: HK$817.4 million), but partially
offset by the decrease in share of profits of associates and joint
venture amounting to HK$108.5 million in the current period.

SEGMENT

Sports and lifestyle consumables

As set out in the Company's 2019 annual report, the Group

has formed an operation team to commence its consumables
business and taken a number of tactical maneuvers to grow the
business. In November 2019, the Group completed the
acquisition of the apparel and footwear brand “LNG” to embark
on its apparel business. The target customers of the “LNG” brand
are youngsters.

In January 2020, the Group officially launched a new series of
apparel and footwear under the “LNG” brand. While the opening
of the physical retail store for the “LNG” branded apparel and
footwear will form part of the sales and marketing outlets of the
consumables business, the initial marketing avenues of the “LNG”
branded products are through (i) online platforms including,
among others, T-mall, JD.com, Wechat Mini Program, Weimob
and Tiktok; and (i) about 20 distributors. The Group is also in
discussion with some other distributors to expand its distribution
network. It is expected that the Group will commence operation
of the physical retail stores in the fourth quarter of 2020.

VIVACHINAHOLDINGSLIMITED D D O DO OO Do OO
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Due to the outbreak of COVID-19, the sales of “LNG” branded
products has been decelerated for the first half of 2020. It
generated revenue of HK$5.9 million and recorded an operating
loss of HK$4.6 million for the period ended 30 June 2020.

On 14 May 2020, Dragon Leap Developments Limited (“Dragon
Leap”, a company with 80% shares held by the Group) entered
into an agreement which conditionally agreed to acquire
1,093,091,098 shares of Bossini International Holdings Limited
(“Bossini”, together with its subsidiaries, the “Bossini Group”),
representing approximately 66.60% of the entire issued

share capital of Bossini as at 14 May 2020. Bossini and its
subsidiaries are principally engaged in the retail and distribution
of casual wear garments. The acquisition was completed in

July 2020, and thereafter, Bossini became a non-wholly-owned
subsidiary of the Group, which will bring new sources of revenue
for the Group starting from the third quarter of 2020. Further
details of the transaction were set out on page 10 and 11 of this
report.

Sports Destination Development

Currently, sports destination development segment mainly
comprises operation of sports parks, sports centres and ice-
skating rinks; provision of community development consultancy
services; and property development for sales and investment.

The Group has been dedicating its effort to promote a sportive
and healthy lifestyle in the community. Echoing the PRC
government’s strategy to promote nationwide physical fitness,
the Group actively seeks cooperation with different prospective
contracting parties, including local governments, property
development and construction companies, and established
financial institutions. The Group has been selecting suitable
cooperation opportunities to invest in and operate potential
sports destination projects, including sports centres and sports
parks, and sports-related commercial opportunities that promote
healthier living and sports awareness in the PRC. The Group will
continue to invest in development and related opportunities in
sports destinations with enormous growth prospects in the PRC.

Financial Review
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Financial[Review]

The sports destination development segment generated goooooooooooooaon
revenue of HK$50.0 million (the corresponding period in goooooooooooooao
2019: HK$237.4 million) during the six months ended 30 50,000, 0000 0000 O0ODOOOO
June 2020, which represented a decrease of HK$187.4 237,400,0000 0 DO O0O0O0O0OO
million or 78.9% as compared to the corresponding period in 187,400,0000 O 0 78.9%00 0 O OO
prior year. The decrease in sports destinations development goooooooooooooooo
segment’s revenue was mainly attributable to the scale-down 0000000 D184,900,0000 OOO
of construction materials business, resulting in a decrease in gooooooooogooooooo

revenue of HK$184.9 million. In the current period, the segment goooobooooboooooooo
revenue was mainly derived from the operation of sports parks, gooo0ooOooooooooooo

sports centres and ice-skating rinks as the Group continues to goopopooooooooooooo
expand the sports destination network. The Group’s strategy is gopDoooooooOoooooon
to expand its sports destination network, and expects that more J00o0oooD0OO0O0O0oao(covip-19)
sports destinations and facilities will be operated by the Group. go0ooDoOoOooooooooogoao
Taking into account lower than expected revenue due to the gooOodooOoooogooooo
business lockdown as a result of outbreak of COVID-19 which goooooooooooooooo

all sports parks, sports centres and ice-skating rinks were closed gopoDooooDoooooooooo
from February to March 2020 and they have gradually resumed 0O0o0oo0o00oooo23,200,0000 O
normal operation since April 2020. This segment reported 000000 O0OOoo30,500,0000 03
an operating loss of HK$23.2 million during the period (the

corresponding period in 2019: HK$30.5 million).

ooooooooo

goobooocoooboooooon
gobOocooooooooooooo
goooooooOooooooooD

Sports team and event management

The sports team and event management segment continued its
business which encompasses coordination and investments of
sports competitions and events, management and operation of
an esports club, sports talent management, and sports-related voooobooooooooooo
marketing and consultancy services. During the period under voooooooooooooooo
review, our sports segment generated revenue of HK$99.2 0 0 099,200,0000 00D D OO OTO
million (the corresponding period in 2019: HK$136.3 million), 00136,300,0000 0 OO OOOOOO
which represents a decrease of HK$37.1 million or 27.2% as 37,100,0000 U 0 27.2%00 U 0 0 0 0O
compared to the same period in prior year. The drop in sports vooooooboooooooooo
team and event management segment’s revenue was mainly voooooooooooooond
due to the postponement of sports competition and events. The 3rooooon O ooooooood
sports segment recorded an operating loss of HK$13.7 million 0 0110,300,00000 O £ 0 T 233.0%0)
(the corresponding period in 2019: operating profit of HK$10.3

million), which represented a decrease of 233.0%.
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Financial Position

Net assets of the Group as at 30 June 2020 was HK$4,038.0
million compared to HK$3,059.6 million as at 31 December
2019. The increase was mainly due to the gain on disposal

of 2.85% interest in an associate (Li Ning Co) amounting to
HK$1,023.0 million during the period.

The total non-current assets of the Group decreased from
HK$3,671.7 million as at 31 December 2019 to HK$3,166.8
million as at 30 June 2020. The decrease was mainly brought
about by the disposal of partial interest in an associate (Li Ning
Co) during the period.

Net current assets of the Group at the end of the reporting period
increased by HK$1,475.5 million or 170.1% as compared to
that as at 31 December 2019. As at 30 June 2020, the Group
had cash and bank balances, included restricted bank balances,
totaling HK$2,160.0 million (As at 31 December 2019:
HK$652.6 million).

Liquidity and Financial Resources

During the first half of 2020, the Group’s net cash outflow from
operating activities was HK$4.4 million compared to net cash
inflow from operating activities of HK$67.9 million during the
corresponding period in 2019. The increase in operating cash
outflow was mainly due to the significant decrease in collection
of other receivables and trade receivables during the period. The
net cash inflow from investing activities was mainly attributable
to the proceeds received from disposal of partial interest in an
associate during the period. The net cash outflow from financing
activities was mainly attributable to the payment of interest on
bank loan and lease liabilities during the period.

During the six months ended 30 June 2020, there has been no
change in the capital structure of the Group.

Financial Review
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The total cash and bank balances included restricted bank
balance as at 30 June 2020 was HK$2,160.0 million (As at 31
December 2019: HK$652.6 million). The Group has banking
facilities of HK$1,256.0 million (As at 31 December 2019:
HK$1,648.5 million), all of which has been utilised as at 30
June 2020 (As at 31 December 2019: HK$1,256.0 million).
The Group’s gearing ratio was approximately 0 as at 30 June
2020 (As at 31 December 2019: 0.2). The Group defines
gearing ratio as ratio of net debt over equity plus net debt, in
which net debt represents total bank and other borrowings less
cash and bank balances. The current ratio (ratio of current assets
to current liabilities) of the Group as at 30 June 2020 was about
8.7 (As at 31 December 2019: 3.6). The directors consider

the Group’s gearing level and liquidity position were very healthy
as at the reporting date. It is the Group’s strategy to maintain a
healthy and effective gearing ratio in a range of 0 to 1.

Financial Management and Policy and Foreign Currency
Risk

The Group’s finance division at its headquarters in Hong Kong
manages the financial risks of the Group. One of the key
objectives of the Group's treasury policies is to manage its
exposure to fluctuations in foreign currency exchange rates. It is
the Group’s policy not to engage in any speculative activities. As
the Group operates primarily in Hong Kong and the PRC, most of
the revenue and trading transactions are settled in either HK$ or
RMB. Accordingly, the majority of the Group’s net current assets
were denominated in either HK$ or RMB. Deposits placed in
various banks are mainly denominated in these two currencies.
The Group maintains its proportion of deposits in RMB and HK$
in line with its future business and investment plans. The policies
in place to manage foreign currency risk have been followed by
the Group for several years and are considered to be effective
and the current foreign currency risk still manageable. The Group
has assessed its foreign exchange rate risk exposure and has not
entered into any foreign exchange hedging arrangement during
the period under review and as at the reporting date.
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Charge on Deposit

As at 30 June 2020, interests in an associate with carrying
amount of approximately HK$1,069.0 million (as at 31
December 2019: HK$1,065.1 million) had been charged as
security for a bank borrowing of a subsidiary.

Employees and Remuneration Policies

Staff remuneration comprised of monthly salaries, mandatory
provident fund contributions, medical benefits, housing benefits,
education allowances and discretionary share options issued
based on their contribution to the Group. Staff costs (including
Directors’ remuneration) for the period ended 30 June 2020
amounted to HK$47.5 million (the corresponding period in
2019: HK$41.4 million). The Group also engages professional
consultants to ensure the competitiveness of the remuneration
policy which, in turn, would support the business growth of the
Group. As at 30 June 2020, the Group employed 959 full-time
employees (31 December 2019: 659) and their remuneration
was calculated with reference to the market rates.

Subsequent event

(a) On 14 May 2020, Dragon Leap (a company with

80% shares held by the Group) entered into an agreement
which conditionally agreed to acquire 1,093,091,098 shares
of Bossini, a company incorporated in Bermuda with limited
liability and the issued shares of which are listed on the Main
Board of the Stock Exchange (stock code: 592), representing
approximately 66.60% of the entire issued share capital of
Bossini as at 14 May 2020. The acquisition was completed in
July 2020, and thereafter, Bossini became a non-wholly-owned
subsidiary of the Group. Following Completion, Dragon Leap
owns approximately 66.60% of the entire issued share capital of
Bossini and is required to make a mandatory unconditional cash
offer for all the issued shares of Bossini (other than those already
owned or agreed to be acquired by Dragon Leap and parties
acting in concert with it) and an offer to cancel all outstanding
share options of Bossini (collectively, the “Offers”). The Offers
will be closed on 14 August 2020. Further details of the above
were set out in the Company’s announcements dated 14 May
2020, 30 June 2020, 21 July 2020 and 24 July 2020, and
the circular of the Company dated 24 June 2020, and the
composite offer and response document relating to the Offers
dated 24 July 2020.

Financial Review
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(b) On 14 August 2020, the Board declared a special
dividend of HK$0.0265 per share of the Company, amounting
to approximately HK$234.9 million in total, as a gesture of
rewarding the Shareholders’ constant support to the Company,
and approved payment of an equivalent amount of dividends
declared by the Company to the holders of the outstanding
convertible bonds issued by the Company in November 2013,
on an as-converted basis, amounting to approximately HK$63.6
million in total. The special dividend will be payable on 11
September 2020.

Material Transactions
The Group entered into the following material transactions:

(a) On 1 April 2020, the Group announced the sale of
2.85% of the total issued share capital in Li Ning Co by way

of placing. The placing was completed on 3 April 2020 and

all the relevant sale shares were placed with net proceeds of
HK$1,493.5 million received. The Group’s equity interests in

Li Ning Co have decreased from approximately 16.33% to
approximately 13.48% immediately after the completion of
placing. The placing represented an opportunity to realise part
of the investment by the Group in Li Ning Co. For details, please
refer to the announcements of the Company dated 1 April 2020
and the circular of the Company dated 13 May 2020.

(b) On 14 May 2020, Dragon Leap (a company with

80% shares held by the Group) entered into an agreement
which conditionally agreed to acquire 1,093,091,098 shares
of Bossini, a company incorporated in Bermuda with limited
liability and the issued shares of which are listed on the Main
Board of the Stock Exchange (stock code: 592), representing
approximately 66.60% of the entire issued share capital

of Bossini as at 14 May 2020. The consideration for the
transaction is HK$46,620,000. The acquisition was completed
in July 2020 and thereafter, Bossini became a non-wholly-
owned subsidiary of the Group. Following Completion, Dragon
Leap owns approximately 66.60% of the entire issued share
capital of Bossini and is required to make the Offers. The Offers
will be closed on 14 August 2020.
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Bossini and its subsidiaries are principally engaged in the

retail and distribution of casual wear garments. Over the past
two decades, Bossini has rapidly established an extensive
international operating platform and distribution network that
extended to a total of 287 directly managed stores and 799
export franchised stores in 30 different countries and regions
as at 31 December 2019. With the established operating track
record of the Group in the PRC over the last decade, its core
businesses have laid a solid foundation for the Group in the
sports-related sector market in the PRC. The Group believes that
the apparel consumer market in the PRC has immense market
potentials given the increasing public awareness of health and
well-being lifestyle of the population across all ages. With the
profound experience possessed by the management team of
the Group and also the long-established household name of
Bossini in the region, the Board believes that there would be
much synergy between the business of Bossini and that of the
Group in penetrating the PRC markets for Bossini’s products, and
the crossover of intergroup products and sales after completion
of the acquisition. Further details of the above were set out in
the Company’s announcements dated 14 May 2020, 30 June
2020, and 21 July 2020 and 24 July 2020, and the circular
of the Company dated 24 June 2020 and the composite and
response document relating to the Offers dated 24 July 2020.

PROSPECTS

Since the end of 2019, the novel coronavirus has raged

with the epidemic sweeping the world. All countries have
adopted lockdown and isolation measures to combat the novel
coronavirus, which has caused global economic activities to
be almost shut down. The sports industry is also inevitably hit
to a considerable extent, and many international events and
professional leagues have therefore announced their suspension
or postponement decisions. As the Chinese government
continues to increase its epidemic prevention and control
efforts, such measures have gradually yielded their results, and
the overall economy has shown signs of recovery at the end
of March. However, even if the domestic epidemic has eased,
with the imported cases from Europe and the United States,
the domestic epidemic may relapse. The Group will maintain

a prudent attitude, closely monitor the development of the
epidemic, and take all practical measures to meet challenges
lying ahead.

Financial Review
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Financial[Review]

SPORTS AND LIFESTYLE CONSUMABLES gdoooooogogd

As stated in the Group’s 2019 annual report, we believe that goooooooooooooooo
there are a lot of opportunities in the domestic market of gooooooooDooooooon
sports life-related consumer goods, and at the end of 2019, 0o0o0o0oooooooooooon
we launched the “sports and lifestyle consumables” business 00o0ooooooooooooog
to capture opportunities in such consumer products market in goodooooopooooooooo
China. The Group has started the “LNG” casual sports footwear goooownweoooooooooo
and apparel brand business in the first quarter. Although the gooooooowWNecoooooooo
sales of “LNG” products in the first half of the year were not gooooooooocooooooo

satisfactory due to the epidemic and the expansion plan lagged goooooooooooooooo
behind expectations, the Group has been gradually adjusting its Joooooooooooooooon
pace and improving the relevant operation team and is expecting gooODoOoOooDoooooooooo
the experienced operation team to create various product series gooooooooooboooooo
related to sports, health and leisure, paving the way for the gooDoooooooopoooooon
expansion of the “sports and lifestyle consumables” business and oooooooo

upgrading the Group’s business to a new level.

At the same time, the Group also actively explored and promoted gooooooOOoOoOogooooooo
M&A opportunities for sports, lifestyle and leisure-related apparel goooooooooooooooo
and footwear brands, and it completed the acquisition of Bossini Joooooooooooooooo

Group in July 2020. Bossini Group is engaged in the retail goooooooooooooooo
and distribution of casual wear garments and is a well-known gooooooooooooooon
apparel brand in the industry. Bossini Group recorded revenue of gooooooooooooooon
HK$1.64 billion for the year ended 30 June 2019, and had a goo0dO0oDooOoO01e400000O

total of 287 directly managed stores and 799 export franchised 0oo0oooooooooooosoed
stores in 30 different countries and regions as at 31 December gooooooo70o00ooon

2019. The Group takes a positive attitude towards the long- 790 0000000000D0D00O0
term prospects of Bossini Group and believes that the acquisition goooooooooooooooon
will create synergy between Bossini Group and the Group’s gooDoooooooogooooon
consumer products business (in terms of marketing, supply JobDobOooOoooooooooo

chain solutions and distribution channels in China). The Group is 0000o0oooooooooooo
confident that it can reverse the financial performance of Bossini jopopoooooooooooooo
Group and strengthen its position in the Chinese market, which goooooooooooooooo
will in turn increase the Group’s source of income and generate goooooooooooooooo
more benefits for shareholders and other stakeholders. goooooooooog
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SPORTS EXPERIENCE

In view of the novel coronavirus outhreak, the Group fully
followed national policies and community epidemic prevention
measures, and temporarily suspended the operation of its sports
destination venues (including sports parks, sports centres and
ice-skating rinks) and halted related sports training and activities
during the first quarter. Meanwhile, the Group also adopted

a defensive business strategy to focus on strengthening its

cash and liquidity strength, and implemented a number of cost
reduction measures to reduce the impact of the epidemic on the
Group's finances.

The epidemic affected the Group’s main business, especially the
operation of sports destinations development segment. As the
epidemic prevention efforts in various parts of China gradually
rendered effectiveness at the end of March, the operation of
the Group'’s sports destination development business gradually
resumed in the second quarter. At the same time, various sports
events in China are gradually reopening. The 2020 League of
Legends Professional League (LPL) Spring Tournament took the
lead to restart online on 9 March, and the Group’s LNG esports
team participated in the LPL event. The Chinese Basketball
Association (CBA) also reopened in Dongguan, Guangdong
Province on 20 June.

Wang Yang, chairman of the Chinese People’s Political
Consultative Conference, emphasized that strengthening the
construction of nationwide physical fitness facilities is the basic
guarantee for the promotion of a healthy China at the online
conference on “Strengthening the Construction of Nationwide
Physical Fitness Facilities” held in May 2020, and people need
to fully understand the importance of nationwide physical fitness.
With the government’s emphasis on nationwide physical fitness
activities and the gradual improvement of relevant policies, we
expect that people will pay more attention to physical and mental
health after the outbreak, tend to strengthen daily exercise and
pursue more sustainable and healthy lifestyles, which will be
consistent with the Group’s corporate mission to promote a
healthy lifestyle and sports culture.

Financial Review
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Financial[Review]

In addition, in early April 2020, the Group placed 70 million
shares of Li Ning Co at a price of HK$21.52 per sale share,
representing approximately 2.85% of the issued share capital
of Li Ning Co. The Group intends to use the net proceeds

of approximately HK$1.4935 billion to expand and develop

its business, (i) through which, the Group will make potential
acquisitions at appropriate times, including potential projects
related to sports, health and leisure consumer goods; and (i)
which will be used as general working capital of the Group to
expand its existing business. The Group may also consider to
declare a special dividend after completion of the placing as a
reward to the Shareholders if considered appropriate after taking
into account of overall financial performance and funding needs
of the Group.

Looking forward to the second half of the year, the Group

will gradually sell and realize the land assets, withdraw from
other non-core businesses, and focus resources on the
development of two major businesses, namely “sports and
lifestyle consumables” and “sports experience”, to operate

and acquire various sports destinations and consumer goods
related to sports, health and leisure in respect of leisure sports,
esports, shoes and clothing, in a bid to grasp opportunities in
the “golden consumer group” market with huge potential, create
a richer sports health and leisure experience and consumption
opportunities for the masses and create greater value for the
Company’s investors.
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Unaudited Consolidated Results

The board of directors (the “Board”) announces the unaudited
condensed consolidated results of Viva China Holdings Limited
(the “Company”) and its subsidiaries (the “Group”) for the periods
from 1 April 2020 to 30 June 2020 and from 1 January 2020
to 30 June 2020 together with the comparative unaudited
condensed consolidated results for the corresponding periods in
2019 as follows:

gooooogoood

goobboobooboooboooooo
goooooooooboooooo
boocoooboooooooooo
ooooooobooooooooboooo
ooooooobooooooooboooo
goooooboooooooooboo
goooooboooooooobooooo

googo

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
For the three and six months ended 30 June 2020

ooo

For the three months ended

ooooooooooooon
00

goooooboooooooobooooo

For the six months ended

30 June 30 June
0oooOooooooo 0oooOooooooo
2020 2019 2020 2019
00000 00000 00000 00000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
000000 00D0O0ODOO DOOO0ODOO 0OOO00O0O0
Notes HK$'000 HK$'000 HK$'000 HK$'000
0o 0oo ooo ooo ooo
Revenue oo 3 62,771 195,485 155,159 373,716
Cost of sales o0ooo (54,910) (162,003) (130,248) (321,500)
Gross profit oo 7,861 33,482 24,911 52,216
Other income and 0oooo
other gains - net ooooono 3 1,035,525 13,206 1,042,163 837,649
Selling and distribution expenses 0000000 (11,492) (12,001) (24,485) (21,799)
Administrative and other operating 00000
expenses oooo (101,156) (68,206) (143,066) (115,461)
Finance costs 0ooo 5 (14,641) (31,841) (33,238) (61,582)
Share of profits less losses of ooooooo
associates and joint ventures ooooo
0oooo 6 44,446 155,154 118,940 221,412
Profit before income tax ooooooo 7 960,543 89,794 985,225 918,435
Income tax ooo 8 661 (1,015) (967) (4,125)
Profit for the period 0ooo 961,204 88,779 984,258 914,310
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Ooooo0oooooo

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (Continued)
For the three and six months ended 30 June 2020

ooooooooo

goooooooooooooboooon

ooo

For the three months ended For the six months ended

16

30 June 30 June
ooooOooooDooo ooooooooooo
2020 2019 2020 2019
0oooo 0oooo 0oooo 0oooo
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
000000 DOODDOD 0OOOO0OO0OO0 oDoooo
Notes HK$'000 HK$'000 HK$'000 HK$'000
oo ooo ooo ooo ooo
Other comprehensive income/ 0000000
(loss): ooodm
Items that may be reclassified pooooooo
subsequently to profit or loss, ooooooo
net of income tax of nil ooooooo
— Share of other ooooooo
comprehensive (loss)/ ooooo
income of an associate oooooo
ooo 384 108 233 (98)
- Reclassification adjustment goooooo
upon partial disposal of an 0oooo
associate oooo
oo 56,562 - 56,562 36,901
- Exchange differences on ooooooo
translation of foreign ooooo
operations 10,127 (127,186) (80,359) 6,070
Other comprehensive income/ 00000000
(loss) for the period, net of oooomoo
income tax of nil oooooo 67,073 (127,078) (23,564) 42,873
Total comprehensive income/ 0000000
(loss) for the period 00o0ooo 1,028,277 (38,299) 960,694 957,183
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER

Unaudited Consolidated Results

gooooogoood

ooooooooon

COMPREHENSIVE INCOME (Continued)
For the three and six months ended 30 June 2020 joodooooooooooooo

oood

For the three months ended For the six months ended
30 June 30 June
goooooooood goooooooooo

2020 2019 2020 2019

ooooo ooooo ooooo ooooo

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
gooooO0 oOoOOO0OD0 0ODOCoDOoOO0O oooooo

Notes HK$'000 HK$'000 HK$'000 HK$'000
oo ooo ooo ooo ooo
Profit/(loss) attributable to: oooooo
oooooom
Equity holders of the Company 00oooooo 967,188 92,667 994,219 916,640
Non-controlling interests ooooo (5,984) (3,888) (9,961) (2,330)
961,204 88,779 984,258 914,310
Total comprehensive income/ 00000000
(loss) attributable to: ooooooo
ooo
Equity holders of the Company 00ooooooo 1,034,170 (32,213) 971,195 960,033
Non-controlling interests ooooo (5,893) (6,086) (10,501) (2,850)
1,028,277 (38,299) 960,694 957,183
Profit per share gpoopooooo
attributable to equity ooooooo
holders of the Company:
Basic (HK cents) oooooo 9 8.59 082 8.83 8.14
Diuted (HK cents) oooooo 9 8.59 081 8.79 7.95
The accompany notes form part of these unaudited interim goooooooooooooooog
financial statements. ooooooo
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Ooooo0oooooo

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
As at 30 June 2020

oooboooooooon

oooooooODoDoOoOD

18

30 June 31 December
2020 2019
goooao ooooao
00000 OOOoOooOoo
(Unaudited) (Audited)
gooooo ooooo
Notes HK$'000 HK$'000
0o ooao 0ooao
NON-CURRENT ASSETS goooag
Property, plant and equipment oooooooo 67,717 74,156
Right-of-use assets ooooo 163,243 176,282
Intangible assets oooo 11 344,008 423,690
Interests in associates and oooooao
joint ventures goooooo 10 2,535,916 2,939,730
Deposits and other receivables poooooooo 14 31,332 33,628
Other non-current asset poooooo 542 551
Deferred tax assets 0ooooo 24,062 23,700
TOTAL NON-CURRENT ASSETS ooooooa 3,166,820 3,671,737
CURRENT ASSETS oooao
Stock of properties 0oooo 12 286,763 290,557
Inventories oa 4,051 1,807
Trade debtors and bills receivable goooooooao 13 167,053 199,624
Prepayments, deposits and oooooooo
other receivables gooooo 14 30,133 50,236
Restricted hank balances goooooa 3,342 3,342
Cash and hank balances poooooa 2,156,672 649,262
TOTAL CURRENT ASSETS oooooao 2,648,014 1,194,828
CURRENT LIABILITIES oooao
Trade and other payables ooooo
gooooa 15 171,538 172,594
Contracted liabilities oooao 64,079 61,377
Accruals 0oooo 16 39,498 50,794
Deferred income oooo 6,342 8,959
Lease liabilities oooao 15,316 15,359
Derivative financial instruments 0ooooo 21 2,915 2,965
Income tax payable ooooo 5,564 15,503
TOTAL CURRENT LIABILITIES oooooo 305,252 327,551
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Unaudited Consolidated Results

gooooogoood

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
(Continued)

As at 30 June 2020

ooooooooobooono

ooooooooooon

30 June 31 December
2020 2019
ooooo ooooo
00000 0000000
(Unaudited) (Audited)
oooooo ooooo
Notes HK$'000 HK$'000
oo ooo ooo
NET CURRENT ASSETS oooooo 2,342,762 867,277
TOTAL ASSETS LESS CURRENT ooooooooo
LIABILITIES 5,509,582 4,539,014
NON-CURRENT LIABILITIES ooooo
Deferred income oooo 1,373 1,872
Other payables gooooao 2,730 2,730
Lease liahilities oooo 165,740 169,279
Bank loan oooo 17 1,256,000 1.256,000
Deferred tax liabilities oooooo 45,721 49,538
TOTAL NON-CURRENT oooboooo
LIABILITIES 1,471,564 1,479,419
NET ASSETS oooo 4,038,018 3,059,595
EQUITY oo
Equity attributable to equity holders ooboooooag
of the Company oooo
Issued capital ooooo 18 443,217 443,217
Perpetual convertible bonds ooboooooag 1,139,046 1,139,046
Reserves oo 2,427,958 1,439,034
4,010,221 3,021,297
Non-controlling interests ooooao 27,7197 38,298
TOTAL EQUITY oooo 4,038,018 3,059,595

The accompany notes form part of these unaudited interim

financial statements.

oooooooOooooooooono

ooooooo
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UnauditedCondensed|Consolidated [Results)

OoodoOooood

INTERIM CONDENSED CONSOLIDATED ooooooooooo
STATEMENT OF CASH FLOWS
For the six months ended 30 June 2020 goooooooooooOoOoOon

For the six months ended

30 June
goooooooooono
2020 2019
ooooo ooooo
(Unaudited) (Unaudited)
gooooo oooooo
HK$’000 HK$'000
ooo ooad
Net cash flows (used in) generated ooooooooog
from operating activities oooooo (4,420) 67,871
Net cash flows generated oooooo
from investing activities oooooo 1,553,275 1,659,844
Net cash flows used in financing oooooo
activities oooooo (35,414) (1,684,835)
Increase in cash and cash oooooooo
equivalents oo 1,513,441 42,880
Effect of foreign exchange ooooooooooo
rate changes, net (6,031) 9,735
Cash and cash equivalents at gooooooooog
the beginning of period 649,262 380,654
Cash and cash equivalents at gooooooooo
the end of period 2,156,672 433,269
The accompany notes form part of these unaudited interim joooooooooooooooo
financial statements. ooooooo
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1. GENERAL INFORMATION

The Company is a limited liability company incorporated in the
Cayman Islands and the ordinary shares of which are listed on
the GEM of The Stock Exchange of Hong Kong Limited (“Stock
Exchange”).

Principal activities
During the period, the Group was involved in the following
principal activities:

. production and distribution of sports content,
management and marketing of sports talents and provision of
sports-related marketing and consultancy services;

. operation of sports parks, sports centres and ice-skating
rinks; provision of community development consultancy; and
property development for sales and investment; and

. development, design and sale of sports and lifestyle
consumables.

Li Ning Company Limited (“Li Ning Co”), a company incorporated
in the Cayman Islands with limited liability, the issued shares

of which are listed on the main board of the Stock Exchange
(stock code: 2331), is an associated company of the Group,
whose principal activities include brand development, design,
manufacture, sale and distribution of sport-related footwear,
apparel, equipment and accessories in the People’s Republic of
China (the “PRC").

CITIC Land Co., Ltd (“CITIC Land"), a company incorporated

in the PRC with limited liability and a directly owned subsidiary
of CITIC Group Corporation, is an associated company of the
Group, whose principal activities include project investment, real
estate development, hotel investment and management, property
management, project contracting and real estate consultancy.

Unaudited Condensed,Consolidated Interim Financial: Statements
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1. GENERAL INFORMATION (Continued)
Principal activities (Continued)

Shanghai Double Happiness Co., Ltd. (the “Double Happiness”),
a company incorporated in the PRC with limited liability, is an
associated company of the Group, whose principal activities
include manufacture, research and development, marketing and
sale of principally table tennis and badminton equipment under
its own “00 O O (Double Happiness)” brand and other sports
accessories.

These financial statements are presented in Hong Kong dollars,
unless otherwise stated.

2. BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES

Basis of preparation

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2020 have been
prepared to comply with the disclosure requirements of the
Rules Governing the Listing of Securities on the GEM (“GEM
Listing Rules”) and Hong Kong Accounting Standard (“HKAS") 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants.

These unaudited condensed consolidated results do not include
all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual financial statements for the year ended 31 December
2019, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (the “HKFRSs”).

The accounting policies used in the preparation of the unaudited
condensed consolidated results are consistent with those
adopted in preparing the Group’s annual audited financial
statements for the year ended 31 December 2019.

New and amended standards adopted by the Group

A number of new or amended standards became applicable for
the current reporting period. The Group did not have to change
its accounting policies or make retrospective adjustments as a

result of adopting these standards.

VIVACHINAHOLDINGSLIMITED D D O DO OO Do OO
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2. BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (Continued)

New and amended standards adopted by the Group
(Continued)

The Group also elected to early adopt the following amendment:

Amendment to HKFRS 16 ~ COVID-19-Related Rent
Concessions

Amendment to HKFRS 16 on COVID-19-Related Rent
Concessions provided lessees (but not lessors) with relief in the
form of an optional exemption from assessing whether a rent
concession related to COVID-19 is a lease modification. Lessees
can elect to account for rent concessions in the same way as
they would if they were not lease modifications.

The practical expedient only applies to rent concessions
occurring as a direct consequence of the COVID-19 pandemic
and only if all of the following conditions are met:

. the change in lease payments results in revised
consideration for the lease that is substantially the same as, or
less than, the consideration for the lease immediately preceding
the change;

. any reduction in lease payments affects only payments
due on or before 30 June 2021; and

. there is no substantive change to other terms and
conditions of the lease.

Amendment to HKFRS 16 on COVID-19-Related Rent
Concessions is mandatory for annual reporting periods beginning
on or after 1 June 2020. The Group has elected to early

adopt amendment to HKFRS 16 on COVID-19-Related Rent
Concessions for the current reporting period as permitted by this
amendment.

The Group has applied the practical expedient to all rent
concessions that meet the above conditions in respect of lease
arrangements for which lease liabilities are recognised. The early
adoption of HKFRS 16 on COVID-19-Related Rent Concessions
does not have material impact on the consolidated financial
statement in the current period.

Unaudited Condensed,Consolidated Interim Financial: Statements
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3. REVENUE, OTHER INCOME AND OTHER

GAINS — NET

2020

ooooo

For the three months ended
30 June

gooooooooooon

2019

goooo

2020

goooo

Notes to the,Una Unaud|ted Condensed Consolidated Interim Financial Statements

ooboooooooooo

For the six months ended
30 June

gooooooooooon

2019

ooooao

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
000000 000000 OO0OO0OD DODODOo
HK$'000 HK$'000 HK$'000 HK$'000
ooo ooo ooo 0ooo
Revenue
Sports content production and
distribution income 25,152 91,982 90,956 153,796
Sports talent management
income 4,620 5,168 8,271 7,228
Sales of goods 5,255 80,535 9,102 187,539
Community development
consultancy service income 777 - 1,247 10
Sports park facilities hiring,
management and other
service income 25,635 14,950 43,253 19,454
Gross rental income 1,332 2,850 2,330 5,689
62,771 195,485 155,159 373,716
Other income
Government grants 3,829 4,672 8,234 10,244
Interest income 6,582 6,094 8,070 7,518
Others 1,997 351 2,603 351
12,408 11,117 18,907 18,113
Other gains - net
Net gain on disposal of
property, plant and
equipment - 189 - -
Fair value gain on derivative
financial instruments - 2,184 - 2,184
Net gain on partial disposal of
interest in an associate 1,022,999 - 1,022,999 817,352
Foreign exchange gain/(loss) 118 (284) 257 -
1,023,117 2,089 1,023,256 819,536
Other income and
other gains - net 1,035,525 13,206 1,042,163 837,649
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4. OPERATING SEGMENT INFORMATION

The management is the Group’s chief operating decision-maker.
The management reviews the Group's internal reports periodically
in order to assess performance and allocate resources.

The management considers the business from a product/service
perspective. The management separately considers the different
products and services offered and the Group is organised into
three reportable operating segments as follows:

(a) the sports and lifestyle consumables segment engages
in development, design and sale of sports and lifestyle
consumables;

(b) the sports destination development segment engages in
operation of sports parks, sports centres and ice-skating rinks,
development of communities, provision of sports destination
development consultancy services; and property development for
sales and investment; and

(c) the sports team and event management segment
(previously known as sports-related business segment) engages
in the coordination and investments of sports competitions

and events, management and operation of an esports club,
sports talent management, and sports-related marketing and
consultancy services.

From 1 January 2020, sports- related business segment
information was presented in sports team and event
managements segment due to the development of the Group’s
business.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit
or loss, which is a measure of adjusted profit or loss before tax.
The adjusted profit or loss before tax is measured consistently
with the Group’s profit or loss before tax except that interest
income, finance costs, equity-settled share option expenses, fair
value changes on investment properties and derivative financial
instrument, share of profits less losses of associates and joint
ventures as well as head office and corporate income and
expenses are excluded from such measurement.

Unaudited Condensed,Consolidated Interim Financial: Statements
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gooooooboooooooooo
ooooooooog
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4. OPERATING SEGMENT INFORMATION 4,
(Continued)
For the six months ended 30 June 2020

ooooooboono

goooOooOoOoOOOOCOcOOOoOo

Sports and lfestyle Sports team and
consumables Sports destination development event management
0000000o0oo ooooooo o0oooooono
2020 2019 2020 2019 2020 2019
goooo goooo goooo goooo goooag goooa
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudied) (Unaudited) (Unaudited)
gooooo oOoOoO ooOOOD OCOOOOO OOOODO OODOCO ooODOO OoOoooo
HKS 000 Hk$ 000 HKS 000 H($1000 HKS 000 HK$1000 HK$ 000 HkS$ 000
ooa ooa ooa ooo ooo noo noo noo
Segment Revenue gooo
Extemal 0o 5912 - 50020 27445 9201 136,211 155,159 313,716
Seqmen Resuls oooo (4607) - (@3174) 30518) (13,686) 10261 (41.467) (20,57)
Reconciliation: oooo
Inferest income oooo 8,070 1518
Fait value loss on investment propertes gooooooooo - 16,643
Fait value gain on dervafve fnancial goooooa
instuments poooo - 2184
et gain on parta disposal of interest in gooooooaa
an assocate poooooo
0o 1,022,999 817,352
Equity-setied share option expenses goooooooa
0o (3841) (am19)
Impairment on intangile assets goooooo (58,774) -
Corporate and other unalocated expenses gooooooaooo (27.464) (32,830)
Share of profis less losses of associates and goooooooa
Joint ventures pooooooo 118,940 21412
Finance costs oooo (33,239) (61,582)
Proft before income tax ooooooa 985,225 918435
5. FINANCE COSTS 5. 0O0O0O

For the three months ended

For the six months ended

30 June 30 June

jooooO0oooooon joooo0oo0oooon
2020 2019 2019 2019

0jooo0o0 00000 00000 00000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
000000 000000 0UDODO00O0 ODooOOooo
HK$'000 HK$'000 HK$'000 HK$'000

ooao ooao ooao ooo
Interest on bank loan gooooao 11,534 496 26,944 936
Interest on convertible notes goooooo - 29,155 - 57,657
Interest on lease liabilities gooooao 3,107 2,190 6,294 2,989
14,641 31,841 33,238 61,582
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6. SHARE OF PROFITS LESS LOSSES OF
ASSOCIATES AND JOINT VENTURES

The unaudited condensed consolidated results for the period
ended 30 June 2020 include the Group’s share of the results
and reserves of Li Ning Co for the six months ended 31 March
2020 and adjusted for any significant events or transactions for
the period from 1 April 2020 to 30 June 2020. The unaudited
condensed consolidated results for the period ended 30 June
2019 included the Group'’s share of the results and reserves

of Li Ning Co for the six months ended 31 March 2019 and
adjusted for any significant events or transactions for the period
from 1 April 2019 to 30 June 2019. The Group has adopted
the provision contained in HKAS 28 whereby it is permitted to
include the attributable share of associate’s results based on
accounts drawn up to a non-coterminous period end where

the difference must be no greater than three months. There is
no non-coterminous period end for other associates and joint
ventures.

During the six months ended 30 June 2020, the Group shared
the profits less losses of associates and joint ventures amounting
to HK$118,940,000 (the corresponding period in 2019:
HK$227,412,000). The Group completed the sale of shares by
way of placing which accounted for 2.85% of the total issued
share capital in Li Ning Co on 3 April 2020. The Group’s equity
interests in Li Ning Co have decreased from approximately
16.33% to approximately 13.48% immediately after the
completion of placing.

Unaudited Condensed,Consolidated Interim Financial: Statements

6 UODOOOOOoOooooono
oooon

goooooooooooobooooo
goooooooooooooooon
goooooooooooooooo
goooooooooooooooo
gobooooooobooooooooo
gooooooooooooooao
gooboooooooooooooo
goooooooooooooooon
goooooooooooooooo
gooocooooooobooooo
gooooooboooooooooo
gobooooooooooooaooo
goooooooooooooooo
20000000000000DO0O0
gooooOoooooooooooo
gooooooooboooobooo
gooboooooooooooooo
goodo

goooooooboooooooo
goooooooooooooooo
0000119400000 0000000
0002274120000 0 0000000
goooboooooooooooooo
gooooOooOoDOoDasswt 0o
goooooobboooooooooo
0000016.33%0 O O 0 13.48%0
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7. PROFIT BEFORE INCOME TAX 7.
The Group’s profit before income tax is arrived at after charging/
(crediting):

For the three months ended

Notes to the,Una Unaud|ted Condensed Consolidated Interim Financial Statements

ooooood
ooobooOoOooooboo0oano
ooooooooooo

For the six months ended

30 June
ooooooOooooo
2020 2019
00000 00000
(Unaudited) (Unaudited)
oooooo oooooo
HK$'000 HK$'000
ooo ooo
Cost of inventories sold oooooo 2,454 74,627
Cost of services provided goooooo 52,456 87,376
Depreciation oo 7,859 5,773
Amortisation of intangible assets 0 OO0 000 8,662 4,189
Foreign exchange (gain)/loss, goooooooooo
net (118) 2,815
Net fair value loss on gopoooooo
investment properties gooo - 16,643
Net loss/(gain) on disposal gooooooo
of property, plant and goooooooao
equipment oo - (4)
Fair value gain on derivative gooooooooo
financial instruments oo - (2,184)
Impairment on intangible assets 0000000 58,774 -
Net gain on partial disposal of gooooooooo
interest in an associate goooooooo (1,022,999) -
Employee benefits expense gooooo
(including directors’ ooooooom
remuneration):
— Wages and salaries gooooo 19,090 18,219
— Equity-settled share option ooooooo
expenses ooooo 1,920 2,116
— Contributions to poooooog
defined contribution ooooo
retirement plan 481 1,423

VIVACHINAHOLDINGSLIMITED D D O DO OO Do OO

30 June
goooooOoooOog

2020 2019
goooo 00000
(Unaudited) (Unaudited)
ooooo0o oooooo
HK$'000 HK$'000
ooo goo
4,405 179,476
125,843 142,024
16,109 8,579
17,344 4,350
(257) 2,531
- 16,643
- 148
- (2,184)
58,774 -
(1,022,999) (817,352)
41,857 34,017
3,841 4,527
1,777 2,837



8.  INCOME TAX 8. OO0

For the three months ended For the six months ended
30 June 30 June

ooooooocooo ooooooocooo

2020 2019 2020 2019
gooob0 00000 00000 00000

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
goo0obO0o0o 00b0o0bD DOoO0oo0b0 oooooo

HK$'000 HK$'000 HK$'000 HK$'000
ooo ooo ooo ooo
Current — the PRC oooooo 1,903 5,712 5,561 8,822
Deferred oo (2,564) (4,697) (4,594) (4,697)
(661) 1,015 967 4,125
No provision for Hong Kong profits tax has been provided for doooopooooooooooo
the six months ended 30 June 2020 as the Group did not oooDoooooooooooooo
generate any assessable profits arising in Hong Kong during goooooooooooooooo
the period (the corresponding period in 2019: Nil). The PRC godo0o0oooDoobogooooo
corporate income tax provision in respect of operations in the oooooooooooooooog
PRC is calculated based on the statutory tax rate of 25% on goooooooooooouooodg
the estimated assessable profits for the periods ended 30 doooopooooooooooo
June 2020 and 30 June 2019 based on existing legislation, 0000o0ooog2soo0o0oo00
interpretations and practices in respect thereof. oo
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9. PROFIT PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share amounts for the six
months ended 30 June 2020 and 2019 is based on the profit
for the period attributable to equity holders of the Company, and
the weighted average number of ordinary shares in issue and
participating equity instruments during the periods.

The calculation of the diluted earnings per share amounts for the
period ended 30 June 2020 is based on the profit for the period
attributable to equity holders of the Company after adjustments
to the dilutive effects of share of profits in an associate arising
from its potential ordinary shares; and the weighted average
number of ordinary shares after adjustments for the effects of
deemed exercise or conversion of all dilutive potential ordinary
shares at no consideration at the beginning of the period. The
effect of the outstanding share options was not included in the
computation of diluted earnings per share for the period ended
30 June 2020 as they were anti-dilutive.

The calculation of the diluted earnings per share amounts for the
period ended 30 June 2019 is based on the profit for the period
attributable to equity holders of the Company after adjustments
to the dilutive effects of convertible notes and share of profits in
an associate arising from its potential ordinary shares; and the
weighted average number of ordinary shares after adjustments
for the effects of deemed exercise or conversion of all dilutive
potential ordinary shares at no consideration at the beginning of
the period.

VIVACHINAHOLDINGSLIMITED D D O DO OO Do OO
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Notes to,the Unaudited,Condensed,Consolidated Interim Financial Statements

9.  PROFIT PER SHARE ATTRIBUTABLE TO 9.
EQUITY HOLDERS OF THE COMPANY
(Continued)

oobooooooooon
ooooo

For the three months ended For the six months ended

30 June 30 June

oopoooOoocooo oopoooOooCoooo
2020 2019 2020 2019
goooo 00000 00000 00000

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
0g00b0O0 000000 ODO0OO000 oooooo

Profit attributable to equity
holders of the Company,
used in the basic earnings
per share calculation

gooooooooo
goooooooo
goooooooo

(HK$'000) 967,188 92,667 994,219 916,640
Adjustment to the share of gooooooooo

profits in an associate arising gooooooo

from its dilutive potential gooooooooo

ordinary shares (HK$'000) opooooo - (1,894) (4,014) (4,380)
Adjustment to interest gooooooo

on convertible notes goooooooo

(HK$'000) - - - 57,657
Profit attributable to equity gooooooooo

holders of the Company goooooooo

used in the diluted earnings goooooooo

per share calculation

(HK$'000) 967,188 90,773 990,205 969,917
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9.  PROFIT PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY
(Continued)

9.
goooo

Financial Statements

obobooooobooooo

For the three months ended

For the six months ended

30 June 30 June
gooooooooOog gooooooooOod
2020 2019 2020 2019
goooo OO0OO0O0O0 00000 00000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
goo0O00 oO0OODD bOoOUOO00 Ooboooo
Number of ordinary shares 00000
Weighted average number of gooooooooo
ordinary shares in issue gooooooo
and participating equity goooooo
instruments used in the oOoooooooo
basic earnings per share
calculation ('000) 11,264,333 11,263,226 11,264,333 11,257,181
Dilutive equivalent shares goooooooo
arising from potential ooooooo
ordinary shares (‘000) oooo - 9,299 - 16,251
Dilutive equivalent shares gooooooo
arising from conversion of gooooooo
convertible notes ('000) oooooo - - - 926,190
Weighted average number of gooooooo
ordinary shares and potential ooooooooo
ordinary shares used in the ooooooooo
diluted earnings per share oooo
calculation ('000) 11,264,333 11,272,525 11,264,333 12,199,622
Basic earnings per share gooooooooo
(HK cents) 8.59 0.82 8.83 8.14
Diluted earnings per share gooooooooDOo
(HK cents) 8.59 0.81 8.79 7.95
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Notes to,the Unaudited,Condensed,Consolidated Interim Financial Statements

10. INTERESTS IN ASSOCIATES AND JOINT 100 O0OO0OO0OoOoOooooo
VENTURES O
30 June 31 December
2020 2019
goooo goooo
goooo goooooo
(Unaudited) (Audited)
gooooo goooo
HK$'000 HK$'000
ooa ooad
Interests in associates gooooooo
Share of net assets of associates goooooooooo 1,716,041 1,949,909
Goodwill oo 819,368 989,276
2,535,409 2,939,185
Interest in joint ventures gooooooo
Share of net assets of joint ventures goooooooooo 507 545
507 545
2,535,916 2,939,730
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10. INTERESTS IN ASSOCIATES AND JOINT
VENTURES (CONTINUED)

Note:

As at 30 June 2020, the market value of Li Ning Co’s listed shares

was HK$24.60 per share (31 December 2019: HK$23.35 per share).
The number of Li Ning Co ordinary shares held by the Group were
approximately 331,202,000 as at 30 June 2020 (31 December 2019:
263,405,000) and there was nil convertible securities held as at 30 June
2020 (31 December 2019: 137,797,000 units).

The Group has interests in the following principal associates:

100 OO00OOO0O0ooooooon
oooo

ooo
0000000000000000000
000000024600 000000000
0000000023350 0000000
000000000000000000
00003831,202,00000 00000000
000 00263,4050000 (00000000
0000000000000000000
0D00000000000187,797,0000 (O

goooOooooooooooooon

As at 30 June As at 31 December
2020 2019
oopoooo oooooo
ooooo ooooooo
Percentage of Percentage of
equity interests
directly
attributable

to the Group

equity interests
directly
attributable

to the Group

gooooo gooooo

gooooog ooooooao

Li Ning Co* oooo:x 13.4% 16.3%
CITIC Land oooo 29% 29%
Double Happiness ooo 10% 10%
* Li Ning Co holds 47.5% of the equity interests in Double * 0000o0o0oooo475%0000

Happiness.
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Notes to,the Unaudited,Condensed,Consolidated Interim Financial Statements

11. INTANGIBLE ASSETS 11. 0000

League
Qualification
and Home
and Away Player's
Operating  Co-operation  Registration
Goodwill  Trademarks Rights  Agreement Rights ~ Membership
gooo
gooo
oo oo goo O0OoDo ooo 0o
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$1000
ooo ooo ooo ooo 0og oog oog

At 31 December 2019: pooooo

gooooooo
Cost 0o 223,829 71,600 15,495 107,524 19,580 25,845 469,873
Accumulated amortisation and goooooo

mpaiment (17087) (1234 74 (1402) (2,008) - 46183)

Net book amount oooo 206,742 65,258 141 93,500 17574 25,845 423,690
At 1 January 2020: gooooo

goooo
Addiions 0o - - - - 521 - 521
Amortisation charge ooo - (3,245) (472) (5,791) (5,275) (2,561) (17,344)
Impairment charge oog (58,774) - - - - - (58,774)
Currency translation diferences 00 00 (521) (1,086) (24g) (1,547) (262) (421) (4,085)
Closing net book amount oooooo 147,447 60,927 14,051 86,162 12,558 22,863 344,008
At 30 June 2020: oooooo

gooooo
Cost 0o 223,017 76,218 15221 105,668 19,746 25,404 465,334
Accumulated amortisation and ooooooo

impairment (15570)  (15,351) (L170)  (19,50) (7.188) (2541 (121,326)

Net book amount oooo 147,447 60,927 14,051 86,162 12,558 2,863 344,008
An impairment loss of HK$58,774,000 (the corresponding doooopooooooooooo
period in 2019: HK$ nil) was recognised during the period O0o00ogossrr40000 000000
in respect of the goodwill of ice-skating rinks CGU as the oooooo0omooocovip-190 O
performance of ice-skating rinks group was below the gooooooooDoooooooo
management’s expectation due to the outbreak of COVID-19. oooooooooooooooog
The recoverable amount of the ice-skating rinks CGU has been oooooDpDooooooooooo
determined based on a value in use calculation using cash gdooOooooogoooooooo
flow projections based on financial budgets covering a five- goooooooooooooooog
year period approved by management. The impairment loss goboooocooobobooobooooon
recognised for the period represented the difference betweenthe 0O 00 0 OO

carrying amount of the CGU including goodwill and its estimated
recoverable amount.
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12. STOCK OF PROPERTIES

Properties under development for sale oooooooo

Notes to the,Una Unaud|ted Condensed Consolidated Interim
DDDDDDDDDDDDDDDD

Financial Statements

12, O00O0OO
30 June 31 December
2020 2019
goooo goooo
goooo goooooo
(Unaudited) (Audited)
goooooo ooooo
HK$'000 HK$'000
goo goo
286,763 290,557

The properties under development for sale are held outside
Hong Kong with medium to long-term lease. The development is
expected to be completed more than one year from the reporting
date.

13.  TRADE DEBTORS AND BILLS RECEIVABLE

ooooboooooooOoooonon
oooooooooooOooooon
ooooooooooo

13. 0DOoOooOoooooo

30 June 31 December

2020 2019

goooo goooo

goooo goooooo

(Unaudited) (Audited)

goooooo ooooo

HK$'000 HK$'000

goo goo

Trade debtors and bills receivable goooooooo 186,690 220,382
Less: allowance for doubtful debts oooooo (19,637) (20,758)
167,053 199,624
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13. TRADE DEBTORS AND BILLS RECEIVABLE
(Continued)

An aging analysis of the trade debtors and bills receivable (net
of allowance for doubtful debts) that are not considered to be
impaired as at the end of the reporting period, based on the
payment due date, is as follows:

13. 0O0O0OooOoooon
oon
oooooooOooooooooono
oo0oboooo0oboooooboo0on
oooooooooo

31 December

2019

ooooao

goooooo

(Unaudited) (Audited)

oooooo ooooo

HK$'000 HK$'000

ooo goo

Neither past due nor impaired ooooooo 125,774 108,145
Less than 3 months past due ooooooo 17,130 66,852
3 to 6 months past due ooooooo 7,846 13,937
More than 6 months past due ooooooo 16,303 10,690
167,053 199,624

Receivables that were neither past due nor impaired relate

to diversified customers with no recent history of default.
Receivables that were past due but not impaired relate to a
number of independent customers that have good track record
with the Group. Based on past experience, the directors of the
Company are of the opinion that no provision for impairment is
necessary in respect of these balances as there has not been
a significant change in credit quality and the balances are still
considered fully recoverable.

ooooooboooooooooo
ooooooooooooooooo
goooooboooooooobooooo
goooooooooooooooo
goooboobooooooooooooo
gooocooooooobooooo
ooooooooOoooobooOoooo
oooooobooo
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Financial Statements

14. PREPAYMENTS, DEPOSITS AND OTHER 14, JO0O0DOooooooood
RECEIVABLES aad
30 June 31 December
2020 2019
ooooao goooo
goooao gooooon
(Unaudited) (Audited)
gooooo goooo
HK$'000 HK$'000
goo god
Prepayments gooo 10,893 44,168
Deposits and other receivables gooopooooo 138,753 127,862
Less: loss allowance for deposits and other gooooooooooo
receivables gooo (88,181) (88,166)
61,465 83,864
Less: current portion gooooo (30,133) (50,236)
Non-current deposits and other receivables oooooo
oooooo 31,332 33,628

15. TRADE AND OTHER PAYABLES

15.

oboooboobooogd

The trade payables of the Group as at 30 June 2020 and
31 December 2019 were all aged within three months, as
determined based on the invoice date.

gooooooooooooooan
goobooocoooboooooon
gooooocooooooobooooao
0od

31 December

2019

goooo

oooooon

(Unaudited) (Audited)

gooooo goooo

HK$'000 HK$'000

goo gogd

Trade payables oooo 40,173 57,873
Other payables gooooo 131,365 114,721
171,538 172,594
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16. ACCRUALS

Accruals gooo

17. BANK LOAN

Notes to,the Unaudited,Condensed,Consolidated Interim Financial Statements

16. OOOO
30 June 31 December
2020 2019
goooo ooooo
ooooo ooooooo
(Unaudited) (Audited)
gooooo gooooo
HK$'000 HK$'000
ooo goo
39,498 50,794

17. OO0O0O

30 June 31 December
2020 2019
goooo goooao
gooono goooooo
(Unaudited) (Audited)
oooooo ooooo
HK$'000 HK$'000
ooo goo
Bank loan, secured oooooooo 1,256,000 1,256,000
Less: Current portion pooooo - -
1,256,000 1,256,000
Bank loan bear floating rate of HIBOR plus basis. ooooooDooooooooooo
gooooooog
Loan included collateralised bank loan which is secured by oooopoouoooooooog
interest in an associate with an estimated carrying amount goooooooL,068,976,0000
of approximately HK$1,068,976,000 (31 December 2019: j0ooooooooooogoo
approximately HK$1,065,055,000). 1,065,055,0000 O OO0 OO OOO0O0O
good
As at 30 June 2020, the Group has obtained banking facilities Jo0D0ooo0oOooDoOoooooao
of HK$1,256.0 million (As at 31 December 2019: HK$1,648.5 0000 0O1,256,0000000 00000
million), all of which has been utilised as at 30 June 2020 (As at 000000000 OO01,648,500,000
31 December 2019: HK$1,256.0 million). 0J0@moooOooooooooog
opooooooooooooood
0J01,256,000,0000 O 41
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Notes to the,Una Unaud|ted Condensed Consolidated Interim Financial Statements

18. SHARE CAPITAL 18. OO
30 June 2020 31 December 2019
gooooooooo gooooooooooo
(Unaudited) (Audited)
gooooao ooooo
Number of Nominal Number of Nominal
shares amount shares amount
gooo oo gooo oo
HK$'000 HK$'000
ooo ooo
Authorised oo
Ordinary shares of HK$0.05 each gooooesooooon
(‘Ordinary Shares”) goooooo 20,000,000,000 1,000,000  20,000,000,000 1,000,000
Redeemable convertible preferred shares 0000001000000
of HK$0.01 each (Preferred Shares”) 0000000000000 6,000,000,000 60,000  6,000,000,000 60,000
Total oo 26,000,000,000 1,060,000  26,000,000,000 1,060,000
Issued and fully paid: goooooo
Ordinary Shares ooo
At 31 December 2019 and gooooooooooooo
1 January 2020 gooooooog 8,864,332,726 443217
Issue of ordinary shares 0ooono - -
At 30 June 2020 gooooooooodo 8,864,332,726 443217
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19. COMMITMENTS FOR PROPERTY
DEVELOPMENT/CAPITAL EXPENDITURE

As at 30 June 2020, the Group had the follow commitments for
property development and capital expenditure:

Notes to,the Unaudited,Condensed,Consolidated Interim Financial Statements

19. OO0OOO0OOO0OO0CDOOO0O0

oobooooooooooooon
ooooooooooooooo

30 June 31 December
2020 2019
ooooo ooooo
oooono ooooooo
(Unaudited) (Audited)
gooooo gooooo
HK$'000 HK$'000
ooo ooo
Contracted, but not provided for: gooooooo
Property development/ gooood
construction work opooo 22,631 18,576
Capital contribution of joint ventures/ ooooooo
associates oooo 561,756 571,504
584,387 590,080
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20. MATERIAL RELATED PARTY 20.
TRANSACTIONS

In addition to the transactions detailed elsewhere in these
unaudited interim financial statements, the Group had the Jodoooooooooooooo
following material transactions with related partiesintheordnary OO0 OO0 000000000000
course of business during the period: 0o

oooooood

gooOoooooooooooboooo

For the six months ended
oooooooooan

44

30 June 30 June
2020 2019
googo goooo
oooono ooooad
(Unaudited) (Unaudited)
gooood ooooogd
Notes HK$'000 HK$'000
oo ooo ooo
Marketing service income googoogod
received and receivable from ooooooo
associates oooo (i) 93,073 131,847
Cost of purchases paid and oo0ooooog
payable to an associable gooooooo
oo (ii) 1,688 2,149
Sales of goods to a subsidiary oooooooo
of an associate oooooo
gooo (iii) 1,320 -
Office and car-park rental ooooooo
expense paid and gooooooo
payable to associates ooooooo (iv) 954 1,054
Dividend received and receivable OO OO OO0
from an associate ooooooo (v) 56,039 40,040
Consultancy fee received and oooooog
receivables from an associate ooooooo
ooo (vi) 227 -
Consultancy fee paid to oooooooo
an associate gooooo (vi) - 7,820
Compensation cost paid to oooooooo
an associate gooo (vii) - 15,506
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20. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(i) Marketing service income in relation to some sports
event and competition and the endorsement of brand products
of Li Ning Co and its subsidiaries (“Li Ning Group”) managed
by the Group received and receivable from Li Ning Group* and
Double Happiness*, was charged in accordance with the terms
negotiated between the related parties.

(ii) Cost of purchases in relation to brand products of Li
Ning Group* paid and payable to Li Ning Group*, was charged in
accordance with the terms negotiated between the Group and Li
Ning Group*.

(i) Sales of goods in relation to brand products of the
Group received and receivable from LN Group*, was charged in
accordance with the terms negotiated between the Group and LN
Group*.

(iv) During the six months ended 30 June 2020, the Group
leased offices and certain car-parking spaces from Li Ning
Group* and Double Happiness*. The lease rates were determined
after arm’s length negotiations between the related parties with
reference to current prevailing market rate.

(v) The dividend received and receivable was made pursuant
to the dividend rates proposed and declared by Li Ning Co.

(vi)  The consultancy fee was charged in accordance with the
terms of an agreement entered into between the Group and an
associate.

(vi)  The compensation cost was charged in accordance with
the terms of an agreement entered into between the Group and
an associate.

* Mr. Li Ning and Mr. Li Qilin, the nephew of Mr. Li Ning, are
common directors of the Company, Li Ning Group and Double Happiness.

Unaudited Condensed,Consolidated Interim Financial: Statements

200 OOOOOOOOOOO

i) gooooooboooooboo
oooooooooobooooooo
gobobooooooooooooon
g*xooooxoooooooobooon
gooooooobooooooooo

(ii) goDooooooo*xmoooo:*
goooooooooooooooo
go*xmooboooog

(iii) gooooooooxmboooboo
goooooooooooooooon
o*x0oooOoOoog

(iv) gooooooooooooo
goooooooooobooxmooo:x
goooooooooboooooDbDoo
goooooooooooooooo
ooood

(v) gooooooooooooo
oooooooooooo

(vi) goooooobooooobooo
gooooooooooooo

(vij OoOoooOoooOoooOoboo
oooooooooooo

* poooOoooooooooooo
gooOoO0ooOoOoooooO0OoOoOoobooon
oo
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21. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

As at 30 June 2020, the fair values of the derivative financial
instruments were HK$2,915,000 (31 December 2019:
HK$2,965,000). The fair values of the options were estimated,
using a bhinomial model, taking into account the terms and
conditions, spot price and exercise price of the options, which

is using significant unobservable inputs (level 3 of fair value
hierarchy). During the period, there were no transfers among the
levels.

The carrying amount of financial assets and liabilities
approximated their fair value. They were trade debtors and bills
receivable, prepayments, deposits and other receivables, cash
and bank balances, trade and other payables, accruals and
receipts in advance and deferred income.

22. DIVIDEND

Special dividend of HK$0.0265
(2019: HK$0.148) per share

Oo000O0D0o0.0265
ooooooo
0ooo.1480 00

The Directors do not recommend the payment of any interim
dividend in respect of the six months ended 30 June 2020
(2019: Nil).

The aggregate amount of the proposed special dividend

expected to be paid on 11 September 2020, but not recognised
as a liability at 30 June 2020, is HK$298.5 million.
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Notes to the,Una Unaud|ted Condensed Consolidated Interim Financial Statements

21, 0OOOOOOOOO

gooooooooDbOooooboon
goooogzelsoeoeo0d0ooOO
0000000 00D02965,00000 M0
goooooooooooobooooo
goooooooooboooooobooon
goooooooooooooobooao
gooooooo3goooobooomo
goooooooooooooo

gooooobooooooooooo
goocooooOoO0o0ooooooobooao
goooobooooobooooooao
gooOooooooooboooooaon
gooooboooooooooooaon
oooooo

22. OO

For the six months ended
ooooooooon

30 June 30 June

2020 2019

googo goood
googo gooood
(Unaudited) (Unaudited)
gooooad oooooag

Notes HK$’'000 HK$'000
oo goo ooo
298,505 1,667,102

gooooobooOoooooooooo
goooooboooboooboooao
gooooom

gooooobooOoooooooooo
gooooocbooooOooooooo
go00oo0O0o00000D298,500,0000
oo



23. EVENT OCCURRING AFTER THE
REPORTING PERIOD

(a) On 14 May 2020, Dragon Leap (a company with

80% shares held by the Group) entered into an agreement
which conditionally agreed to acquire 1,093,091,098 shares
of Bossini, @ company incorporated in Bermuda with limited
liability and the issued shares of which are listed on the Main
Board of the Stock Exchange (stock code: 592), representing
approximately 66.60% of the entire issued share capital of
Bossini as at 14 May 2020. The acquisition was completed in
July 2020, and thereafter, Bossini became a non-wholly-owned
subsidiary of the Group. Following Completion, Dragon Leap
owns approximately 66.60% of the entire issued share capital of
Bossini and is required to make a mandatory unconditional cash
offer for all the issued shares of Bossini (other than those already
owned or agreed to be acquired by Dragon Leap and parties
acting in concert with it) and an offer to cancel all outstanding
share options of Bossini (collectively, the “Offers”). The Offers
will be closed on 14 August 2020. Further details of the above
were set out in the Company’s announcements dated 14 May
2020, 30 June 2020, 21 July 2020 and 24 July 2020, and
the circular of the Company dated 24 June 2020, and the
composite offer and response document relating to the Offers
dated 24 July 2020.

(b) On 14 August 2020, the Board declared a special
dividend of HK$0.0265 per share of the Company, amounting
to approximately HK$234.9 million in total, as a gesture of
rewarding the Shareholders’ constant support to the Company,
and approved payment of an equivalent amount of dividends
declared by the Company to the holders of the outstanding
convertible bonds issued by the Company in November 2013,
on an as-converted basis, amounting to approximately HK$63.6
million in total. The special dividend will be payable on 11
September 2020.

Unaudited Condensed,Consolidated Interim Financial: Statements

23, 0OOOOOO

(@) gooooooooobooooo
gooobobooswooooDboo
goooboooooooooooooo
goooooooooobooooboboo
goooooboboooobooooao
000000592000 1,093,091,0980 O
gooboooooooooooooo
oo0ooooOoooee.e0%ddnnn
gooooooooooooooon
gooooobooooooboooao
gooboooooooooooooo
oooeee0nO 0000000000
goboooooboooooooboooo
goooooooooooooooo
gooooooboooooooooo
gooooocoooooooboboon
goomoooboobocoooboooboao
goooooooooooooooo
gooooooooooooooo
goooooooooooooooon
goooooooooooooooo
goooooobooooooooooo
gooocoooooooboooooo
gobooooooooooooaooo
goooooooooo

(b) oooooooooboooon

gooooooooooDb0oOoo.o2es

0000 0 0234,900,0000 0000 O
goooooooooobooooo
goooooooooooobooooo
gooooooboooooooooo
goooooooooooooooo
63,600,0000 0000000 OODOO
goooooooo

INTERIM REPORT 2020 O 0 O O

47



48

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
six months ended 30 June 2020.

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND THE CHIEF EXECUTIVE IN

THE SHARES AND UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2020, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors and chief
executive of the Company were deemed or taken to have under
such provisions of the SFO), or which were required to be and
are recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise required to
be notified to the Company and the Stock Exchange pursuant to
the required standard of dealings by Directors as referred to in
Rules 5.46 to 5.67 of the GEM Listing Rules were as follows:
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gobboobogoogn
gd
goooboooocooooooooon
gooooooo00oo0ooooooboon
gbooooOooooooooooaon
oo

gboooooooboooboo
goboooboooboobog
gbooobooon

goooooooobOooooobooao
gooboooooobooooon
goooooobOOooooooooooo
oo0oooxvoooooooooooo
goooooooooooooooon
xvooroosgooooooooooo
goooobOoobooOooooooon
gooboooooobooooon
goooooooooooooo
goooooooooooooon
goo0Os3k2000000000000
gbOoOoOoceMO O D O O6.4605.670
gooOooocbooooOooooooo
ooooooOooOOooOoOoOoooo



.

Long positions in the ordinary shares (the “Shares”), 0000oooooooomooog
underlying Shares and debenture of the Company oogooooo
Number of Shares/
underlying Shares held
00000000000 Approximate
percentage of
Nature of interests shareholding
gooo Number of as at
Personal Corporate share 30 June
Directors Capacity interest interest  options held® Total interests 2020
pooooo
goooo
goooo pooo
oo 0o gooo gooo gge gooo goooo
Mr. LI Ning Beneficial owner 21,508,000 - 1,500,000
gooo 0o0oog
Interest of controlled - 8,212,443 151 - 8,235,451,151 92.91%
corporation
0oooooo
Mr. LI Chunyang Beneficial owner 13,067,669 - 5,000,000 18,067,669 0.20%
goooo oooog
Mr. LI Qiin Beneficiary of trusts 6,080,022,769 - -
ooooo pooooo
Beneficial owner - - 21,750,000 6,101,772,769 68.84%
0oooo
Mr. MA Wing Man Beneficial owner 1,544,000 - 1,500,000 3,044,000 0.03%
poooo ooooo
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Notes: ooo

1. Mr. Li Ning is deemed to be interested in the long positions of 1. 0000000000 Lead Anead Limited
8,212,443,151 Shares in aggregate through his interests in 00O Lead Ahead O Victory Mind Assets

Lead Ahead Limited (“Lead Ahead”), Victory Mind Assets Limited
(“Victory Mind Assets”) and Dragon City Management (PTC)
Limited (“Dragon City”), respectively as follows:

(a) the long position of 2,132,420,382 Shares is held by
Lead Ahead, which is owned as to 60% by Mr. Li Ning
and 40% by Mr. Li Chun. Mr. Li Ning is also a director
of Lead Ahead;

(b) the long position of 2,728,582,769 Shares in which
Victory Mind Assets is interested in comprises (i)
1,680,022,769 Shares held by Victory Mind Assets
and (i) 1,048,560,000 Shares which may be issued
on the basis of a full exercise of conversion rights at a
conversion price of HK$0.325 per Share attaching to
the convertible bonds issued to Victory Mind Assets by
the Company in November 2013. Victory Mind Assets
is owned as to 57% by Ace Leader Holdings Limited
(“Ace Leader”) and 38% by Jumbo Top Group Limited
(“Jumbo Top”). All shares of Ace Leader are held by
TMF (Cayman) Ltd. (“TMF”) in its capacity as trustee
of a discretionary trust. Mr. Li Ning is the settlor of the
trust and is therefore deemed to be interested in such
2,728,582,769 Shares. Mr. Li Ning is a director of
each of Victory Mind Assets and Ace Leader; and

VIVACHINAHOLDINGSLIMITED D D O DO OO Do OO

LimitedJO Victory Mind Assets OO Dragon
City Management (PTC) LimitedJO Dragon
CydDDoooOooooOooooo
08,212,443,151 0 0 0 000000

(a) 2,132,420,3820 0 0 00O
Lead Aheadd O OO Lead Ahead
oooo0ooooooooog
60%0 40%0 00000000
Lead Aheadd O OO

(b) Victory Mind AssetsC [J 2,728,582,769
ooooooooooao
O (i)Victory Mind AssetsC) O O O
1,680,022,7690 O O O (i)0 O
gooooooooooo
Victory Mind Assets0 O O O 0O 0O
gooooooooooo
oooooo3snoiooon
000000 01,048,560,000
0O O 00 Victory Mind Assetsd O
[ Ace Leader Holdings LimitedJOJ Ace
Leader JCIC1 Jumbo Top Group Limited
00 Jumbo Top OO0 O 57%0 38%0
Ace LeaderD O O O O TMF (Cayman)
WO TMFOOO 0000 ooo
ooooooooooooo
ooooooooooooo
027285827600 DO O OO0
0000 0D O Victory Mind Assets
O Ace LeaderD 0 0 0 00O



(c) the long position of 3,351,440,000 Shares in
which Dragon City is interested in comprises (i)
2,000,000,000 Shares held by Dragon City and (ii)
1,351,440,000 Shares which may be issued on
the basis of a full exercise of conversion rights at a
conversion price of HK$0.325 per Share attaching
to the convertible bonds issued to Dragon City by the
Company in November 2013. Dragon City is interested
in such 3,351,440,000 Shares in its capacity as
trustee of a unit trust, the units of which are owned as
to 60% by TMF and as to 40% by TMF, each as the
trustee of separate discretionary trust. Mr. Li Ning is the
60% shareholder of Dragon City and a founder of the
unit trust and is therefore deemed to be interested in
such 3,351,440,000 Shares. Mr. Li Ning is a director
of Dragon City.

2. See note 1(b) and note 1(c) under “Interests and short positions
of substantial shareholders and other persons in the share capital
of the Company” below.

3. These represented the share options granted by the Company to
the respective Directors, the details of which are provided in the
section headed “Share Option Scheme” in this report.

Save as disclosed above, none of the Directors nor the chief
executive of the Company had, as at 30 June 2020, any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were deemed or taken to have under
such provisions of the SFO), or which were required to be and
are recorded in the register required to be kept by the Company
under Section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by Directors as referred to in Rules
5.46 to 5.67 of the GEM Listing Rules.

(c) Dragon CityO O 3,351,440,000
oooooooooooaoi
Dragon Cityd O O 2,000,000,000
oooo@@Mmooooooo
0000000 Dbragon Cityd
O0ooooooooooao
0ooo0o0o0Oooooo.325
Ooooooooooooo
[0 1,351,440,00000 O OO Dragon
CyooOoooooooooo
0 0O 03,351,440,0000 O O O
Oo0ooo0oo0oDooTMrD
00o0o0oOooooooooo
O00060%040%00000
0 O O Dragon City 60%0 0 O O
00oo0oOoooooOoooo
0000000 3,351,440,0000
0oooooooooooo
Dragon Cityd O OO

2. 0000000000000000
0000000000000000
1(b)J 0 O 1(c)0

3. oooooOoob0oooooooo
gooooooooooOoooooo
ooood

goooooopooooooooo
goooooooooooooooo
goooboOoooooobooooooo
gboooooxoooooooooo
goooboobooooooooooooo
oxvoorosooooooooooo
gooooboooooobgooooboooo
goooooboooooooobooooo
goobooooomooooooon
goobooooooooooss2on
gooocooooooooooooo
GEMO O OO O5.460005.670 000
goooooooboooooboooo
oooooooooooo
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS IN THE SHARE CAPITAL OF THE
COMPANY

As at 30 June 2020, so far as was known to the Directors,

the interests and short positions of the persons (other than the
interests and short positions of the Directors or chief executive of
the Company as disclosed above) in the shares and/or underlying
shares of the Company (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO, or as otherwise
notified to the Company are set out below:

Long positions in the Shares and underlying Shares

gooooooooobooooao
gooooooO0oooooooobooon
goooooooOoooooooobooon
gooooooooooooooon
goooxvoooooooooooo
gopbooogsseonoooooon
goooooooooooooobooon
ooooooo

ooooooooooao

Approximate
percentage of

Number of Shares/ shareholdings
Capacity underlying Shares held as at 30 June 2020
pooooo
ooooo
ooooo oooo
o0 ooooooo ooooo
Substantial Shareholders
oooo
Mr. LI Chun® Interest of controlled corporation 8,212,443,151 92.65%
pooow poooooo
Lead Ahead® Beneficial owner 2,132,420,382 24.06%
ooooo
Victory Mind Assets® Beneficial owner 2,728,582,769 30.78%
ooooo
Ace Leader® Interest of controlled corporation 2,728,582,769 30.78%
poooooo
Jumbo Top® Interest of controlled corporation 2,728,582,769 30.78%
poooooo
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.

Approximate
percentage of

Number of Shares/ shareholdings
Capacity underlying Shares held as at 30 June 2020
gooooao
ooooo
ooooo oooo
oo goooooao ooooa
Dragon City® Trustee 3,351,440,000 37.81%
ooao
TMFE@ Trustee 6,080,022,769 68.59%
ooag
Other Persons
oooo
Mr. MA Chi Seng Beneficial owner 521,750,000 5.89%
ooooo ooooao
Notes: ooo
1. Mr. Li Chun is deemed to be interested in the long positions of 1. 00000000 O Lead Ahead Victory

8,212,443,151 Shares in aggregate through his interests in
Lead Ahead, Victory Mind Assets and Dragon City, respectively as
follows:

(a) the long position of 2,132,420,382 Shares is held by
Lead Ahead, which is owned as to 60% by Mr. Li Ning
and 40% by Mr. Li Chun;

Mind AssetsC] Dragon CityD) O O O O O O
O0D00O0DOOs,212,443,1510 0 O
gooooo

(a) 2,132,420,3820 0 0 0 OO
Lead Aheadd OO0 Lead Aheadd
goooooooooooog
60%0) 40%0 OO
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the long position of 2,728,582,769 Shares in which (b)
Victory Mind Assets is interested in comprises (i)
1,680,022,769 Shares held by Victory Mind Assets
and (i) 1,048,560,000 Shares which may be issued
on the basis of a full exercise of conversion rights at a
conversion price of HK$0.325 per Share attaching to
the convertible bonds issued to Victory Mind Assets by
the Company in November 2013. Victory Mind Assets is
owned as to 57% by Ace Leader and 38% by Jumbo
Top. All shares of Jumbo Top are held by TMF in its
capacity as trustee of a discretionary trust. Mr. Li Chun
is the settlor of the trust and is therefore deemed to be
interested in such 2,728,582,769 Shares. Mr. Li Qilin is
a beneficiary of the trust and is also therefore deemed
to be interested in such 2,728,582,769 Shares. Mr. Li
Chun is also a director of each of Victory Mind Assets
and Jumbo Top; and

the long position of 3,351,440,000 Shares in (c)
which Dragon City is interested in comprises (i)
2,000,000,000 Shares held by Dragon City and (ii)
1,351,440,000 Shares which may be issued on

the basis of a full exercise of conversion rights at a
conversion price of HK$0.325 per Share attaching

to the convertible bonds issued to Dragon City by the
Company in November 2013. Dragon City is interested
in such 3,351,440,000 Shares in its capacity as
trustee of a unit trust, the units of which are owned

as to 60% by TMF and as to 40% by TMF, each

as the trustee of a separate discretionary trust. Mr.

Li Qilin is a beneficiary of one of the said separate
trusts and is also therefore deemed to be interested

in such 3,351,440,000 Shares. Mr. Li Chun is taken
to be interested in 40% of the shares of Dragon City
and is therefore deemed to be interested in such
3,351,440,000 Shares. Mr. Li Chun is a director of
Dragon City.
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Victory Mind AssetsC] [ 2,728,582,769
oooooooooooo
(i)Victory Mind Assetsd O O O
1,680,022,7690 O O O (i)0 O
gooooooooooo
Victory Mind AssetsCl O 0 O O O
00o0D0o0ooooooooo
goooo3s000000
000000 01,048,560,000
0 0 00 Victory Mind Assets0) O
O Ace Leaderd Jumbo TopO O
57%0 38%0 OO Jumbo TopOl O
OoOoMFOOOOOODO
ooooooooooooo
ooooOooooooooo
02,728,582,7690 0 O O O O
oooooooouooooo
0ooooooooooooo
2,728,582,7690 D OO DO DO
000 000 O 0O Vietory Mind
Assets[] Jumbo TopO O O O OO
0

Dragon Cityd O 3,351,440,000
O00ooDoooooooaoi
Dragon Cityd O O 2,000,000,000
oooo@Mmooooooao
00000 OO Dbragon Cityd
gooooooooooo
Do0oo0oooooooo.32s50
gooooooooooo
1,351,440,0000 O OO Dragon
CyDODoOoOoOooooooo
0 0 O03,351,440,0000 O O O
oooooooooooTvrd
0o00D0o0o0o0o0oooooo
OOoooe%b40%00000
ooooooooooooo
0ooooooooooooo
3,351,440,0000 DO DO DDODO
00000000000 Dragon
Ciyd40%0 00000000
0 000 0O 3,351,440,0000 O
oooooooooooo
Dragon Citydd O OO



Lead Ahead is owned as to 60% by Mr. Li Ning and 40% by his
brother, Mr. Li Chun. Mr. Li Ning is also a director of Lead Ahead.

See note 1(b) under “Interests and short positions of directors
and the chief executive in the shares and underlying shares and
debentures of the Company and its associated corporations” and
note 1(b) above. For avoidance of doubt and double counting,

it should be noted that Ace Leader, Jumbo Top and TMF are
deemed to be interested in the 2,728,582,769 Shares which
Victory Mind Assets is interested in.

See note 1(c) under “Interests and short positions of directors
and the chief executive in the shares and underlying shares and
debentures of the Company and its associated corporations”
and note 1(c) above. TMF is deemed to be interested in the
3,351,440,000 Shares which Dragon City is interested in.

Mr. Ma Chi Seng was interested in 500,000,000 Shares and the
share options of the Company entitling to subscribe for a total of
21,750,000 Shares.

2.

lead AheadD OO D DO OOOODODO
0000060%040%0 000000
0 O Lead AheadD) 0 OO

ojoooooooooooooo
ooooooooOoOoooooao
oooooooooooywooo
O0ihoooooooooooo
0 0O O O Ace Leaderd Jumbo TopO TMFO
0 0O O Victory Mind Assets O 0 0O 00O
2,728,582,7690 0 0D D OO OO0

0jooo0o0oooOooooooo
goooooooooooooo
000o00ooooooieuoono
0 1(c)0 TMFO O O O Dragon CityD) O O
0003351,440,0000 D OO OO0
oo

00000 0500,000,00000000

gooooobooocoooooao
21,750,0000 00 OO O O0OOO
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As at 30 June 2020, save as disclosed above, so far as was
known to the Directors, no other person (other than the Directors
or chief executive of the Company) had any interests or short
position in the shares and/or underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, or as otherwise notified to
the Company.

SHARE OPTION SCHEME

On 29 June 2010, the Company passed an ordinary resolution
to adopt a share option scheme (the “Share Option Scheme”) for
the purpose of providing incentives to participants to contribute
to the Group and/or to enable the Group to recruit high-calibre
employees and/or attract human resources that are valuable

to the Group. Participants of the Share Option Scheme include
employee, officer, agent, consultant, business associate or
representative of the Company or any subsidiary or otherwise
contributes to the success of the Group, including any executive,
non-executive or independent non-executive director of the
Company or any subsidiary who, as the Board or a committee
comprising Directors and members of the senior management of
the Company (as the case may he) may determine in its absolute
discretion, is regarded as valuable human resources of the Group
based on his working experience, knowledge in the industry and
other relevant factors, and subject to such conditions as the
Board or such committee (as the case may be) may think fit. The
Share Option Scheme was valid and effective for a period of ten
years commencing on 29 June 2010 and expired on 29 June
2020. Upon expiry of the Share Option Scheme, no further share
options should be granted thereunder. The share options granted
under the Share Option Scheme which remained outstanding
immediately prior to the expiry of the Share Option Scheme
shall continue to be valid and exercisable in accordance with the
terms of grant and the Share Option Scheme.
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Particulars of the share options under the Share Option Scheme goooooooooooooooo
and their movements during the six months ended 30 June goooooDooooooooooo
2020 are set out below: ooo

Number of Share Options

gooooo
Balance as at Lapsed during Balance as at
Date of Grant 1.1.2020 the period 30.6.2020
m] ]
goooo ooooo
oooo ooooo
gooo oo ooooo oo
Directors
oo
LI Ning 20.01.2017 3,000,000 (1,500,000) 1,500,000
oo
LI Chunyang 20.01.2017 10,000,000 (5,000,000) 5,000,000%0)
goo
LI Qilin 20.01.2017 43,500,000 (21,750,000) 21,750,000%¢)
ooo
MA Wing Man 20.01.2017 3,000,000 (1,500,000) 1,500,000
gooo
59,500,000 (29,750,000) 29,750,000
Other employees
gooo
In aggregate 20.06.2014 1,304,000? (1,304,000) -
oo
In aggregate 20.01.2017 10,450,000 (5,225,000) 5,225,000
oo
In aggregate 15.08.2019 26,000,000 - 26,000,000%
oo
In aggregate 06.09.2019 40,000,000 - 40,000,0000
oo
77,754,000 (6,529,000) 71,225,000
Other grantees
goooo
In aggregate 20.01.2017 83,900,000 (54,450,000) 29,450,000
oo
83,900,000 (54,450,000) 29,450,000
221,154,000 (90,729,000) 130,425,000
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1) (a) The share options as at 1 January 2020 comprised the
following: (i) 1,500,000 share options with exercisable
period from 20 January 2018 to 19 January 2020;
and (i) 1,500,000 share options with exercisable
period from 20 January 2019 to 19 January 2021.
The number of share options under (i) and (ii) of this
note was 0 and 1,500,000 respectively as at 30 June
2020.

(b) The share options as at 1 January 2020 comprised the
following: (i) 5,000,000 share options with exercisable
period from 20 January 2018 to 19 January 2020;
and (ii) 5,000,000 share options with exercisable
period from 20 January 2019 to 19 January 2021.
The number of share options under (i) and (ii) of this
note was 0 and 5,000,000 respectively as at 30 June
2020.

(c) The share options as at 1 January 2020 comprised the
following: (i) 21,750,000 share options with exercisable
period from 20 January 2018 to 19 January 2020;
and (i) 21,750,000 share options with exercisable
period from 20 January 2019 to 19 January 2021.
The number of share options under (i) and (ii) of this
note was 0 and 21,750,000 respectively as at 30 June
2020.

(2) Exercisable period: from 20 June 2017 to 19 June 2020.

(3) The share options as at 1 January 2020 comprised the
following: (i) 5,225,000 share options with exercisable period
from 20 January 2018 to 19 January 2020; and (i) 5,225,000
share options with exercisable period from 20 January 2019 to
19 January 2021. The number of share options under (i) and (ii)
of this note was 0 and 5,225,000 respectively as at 30 June
2020.
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The share options comprised the following: (i) 20,000,000 (4)
share options with exercisable period from 5 September 2019

to 4 September 2021; (i) 2,000,000 share options with

exercisable period from 15 August 2020 to 14 August 2022;

(iii) 2,000,000 share options with exercisable period from 15

August 2021 to 14 August 2023; and (iv) 2,000,000 share

options with exercisable period from 15 August 2022 to 14

August 2024.

The share options comprised of the following: (i) 20,000,000 (5)
share options with exercisable period from 5 September 2020

to 4 September 2022; and (i) 20,000,000 share options with
exercisable period from 5 September 2021 to 4 September

2023.

The share options as at 1 January 2020 comprised the (6)
following: (i) 41,950,000 share options with exercisable

period from 20 January 2018 to 19 January 2020; and (ii)
41,950,000 share options with exercisable period from 20

January 2019 to 19 January 2021. The number of share

options under (i) and (ii) of this note was 0 and 29,450,000

respectively as at 30 June 2020.

The exercise prices of the share options are as follows: (7

Date of Grant

0D00DO0O00D0@MoOOOD
0000000000000000
0 0 020,000,0000 00 00 ()00 D0
00000000000 00000
00000 0020000000000
(0oo000O0O0000000O
0000000000 020000000
D0000OMWODODDOOOOO0O0D
0000000000 D000000
2,000,0000 0 0 0O

pooooooooompooooo
gooo0ooo0o0oooOooooooo
0 0 020,000,0000 O OOO00O(()C O
gooo0ooo0oOoooooooooo
00000020,00000000000

0000000000000000
00000 OO0D0OO0O0DO0O
0000000000000000
41,950,0000 0 0000 @MO D OO0
0000000000000000
0000041,950,0000 000000
O@0@HOO0DO0O0DO0O0O0DO0O
00000000000 029,450,000
oo

gooooooooo

Exercise Price per Share (HK$)

oooo ooooooooo
20.06.2014 0.80
20.01.2017 0.80
15.08.2019 0.478
06.09.2019 0.49
No Share options were granted, exercised or cancelled during (8) goooooooooooooo

the six months ended 30 June 2020.

gooo00o0oo0oo0ooooooboo
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the rules set out in Rules 5.48 to
5.67 of the GEM Listing Rules (the “Required Standard”) as the
code for dealing in securities of the Company by the Directors.
The Company has made specific enquiry with all Directors, and
the Directors have confirmed compliance with the Required
Standard throughout the six months ended 30 June 2020.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

During the six months ended 30 June 2020 and up to the date
of this report, according to the GEM Listing Rules, the following
Directors have interests in the following businesses which are
considered to compete or are likely to compete, either directly
or indirectly, with the businesses of the Group other than those
businesses where the Directors of the Company were appointed
as directors to represent the interests of the Company and/or the
Group:

ggobogbod
OO0O0O0O00GMOODO O O5.4800
gse7d00O00O0DOOCOOOODOM
gooooooooboooooooon
goooooooooooooobooon
gooOooocooooooooooo
oooooOoOOOoOocOoooooo

gooboooogoo

gooOoooooooooooooo
goooooooooooooobooao
gooOooocbooooOooobooooo
0o0o0000000oo0ooGeemMO OO0
gooooooO0ooOoooooobooon
goooooooooooooboooon
oooooooo

Businesses which are considered to compete or likely to
compete with the businesses of the Group
goooo0oOo0oOooooDoDooOoOooooooDoo

Name of Director Name of Entity

Description of the Entity’s Business

Nature of interest of the
Director in the Entity

opooo oooo oooooog goooooooogoo
Mr. Li Ning Li Ning Company  mainly engaged in brand marketing, research and director and substantial shareholder
Limited development, design, manufacturing, distribution  (within the meaning of the SFO)
and retail of professional and leisure footwear, sport
apparels, equipment and accessories under the LI-
NING brand and other licensed brands.

oooo gooooo ooooooOoOoooOOooooobOoOO0o0 boobooboobooboo
gooooooooooooooooog0 ooooooo
goOooobooooooooooo

Mr. Li Qilin Li Ning Company  as disclosed above director and substantial shareholder

Limited (within the meaning of the SFO)

ooooo 000000 0D00oOoooo oooo0oooooooo

ooopoooo
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Note:

Mr. Li Chun, an elder brother of Mr. Li Ning, the father of Mr. Li Qilin and
a substantial shareholder (within the meaning of the SFO) of the Company,
is deemed to be interested in the shares and underlying shares of Li Ning
Company Limited held by the Company.

As the Board of Directors of the Company is independent of the board of
the above-mentioned entity and none of the above Directors can control

the Board of the Company, the Group is therefore capable of carrying on
its businesses independently of, and at arm’s length from the businesses

of this entity.

DISCLOSURE ON CHANGES OF INFORMATION OF
DIRECTORS

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the
changes in details of the Directors’ information subsequent to the
date of the annual report of the Company for the year ended 31
December 2019 are set out below:

Name Details of Changes
od gooad

0ooo

gooooooooOooOooOoboOooooon
goooooO0oO00oOooooOO0O00o0ooDn
gomoooooooooooooooon
goooO0oO0ooooOoooo

goooooooooooooooooob
goooooooOoO0O0OO0O0O0OooBboo
gooooooOooooooO0oooboooo
gooooooo

gooobooboooog

OOcGMO OO ODO17.50A)00000
goooooooooooobooooo
goooooobooooooooooo
goodo

Mr. Li Chunyang The emolument package was revised to an annual director’s fee of HK$200,000 and a
fixed annual salary of HK$537,000 with effect from 1 January 2020 and termination of

annual housing benefit was effective 1 May 2020

ooooo oo00oo0oooOooooooooOooooOoooDoe2oe000000
oooooosszeo0C COoCooooOoOOoOoOoOoOoboOoooODDOO
oo

Mr. Chan Ling resigned as an executive Director with effect from 23 March 2020

oooo OooO0oooooooo0ooOooOoooooooO
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CORPORATE GOVERNANCE

The Company is committed to achieving and maintaining high
standard of corporate governance. The Company had complied
with the code provisions of the Corporate Governance Code
(the “CG Code”) during the six months ended 30 June 2020 as
set out in Appendix 15 of the GEM Listing Rules, save for the
disclosure below.

The code provision A.2.1 of the CG Code stipulates that the

role of the chairman and the chief executive officer should be
separated and should not be performed by the same individual.
Mr. Li Ning holds both the positions of the chairman and the
chief executive officer of the Company. Taking into account of
Mr. Li's expertise and insight of the sports field, having these two
roles performed by Mr. Li enables more effective and efficient
overall business planning and implementation of business
decisions and strategies of the Group. The Board believes that
the balance of power and authority is ensured by the operations
of the Board, which comprises experienced and high caliber
individuals and adequate independent element in the composition
of the Board, with over one-third of them being independent
non-executive Directors.

In respect of the code provision A.6.7 of the CG Code,
independent non-executive Directors and other non-executive
Directors generally should attend the general meetings of the
Company, two independent non-executive Directors were unable
to attend the annual general meeting of the Company held on
12 June 2020 due to the coronavirus (COVID-19) pandemic
situation.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with
Rules 5.28 to 5.29 of the GEM Listing Rules. The primary duties
of the Audit Committee are to review the Company’s financial
statements, annual reports, half-year reports, quarterly reports
and risk management and internal control systems and to provide
advice and comments thereon to the Board.
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The Audit Committee currently comprises three independent
non-executive Directors, namely, Mr. Pak Wai Keung, Martin
(the Chairman of the Audit Committee), Mr. Li Qing and Mr.
Wang Yan and one non-executive Director, Mr. Ma Wing Man.
The unaudited consolidated results of the Group for the six
months ended 30 June 2020 have been reviewed by the Audit
Committee.

DIVIDEND AND CLOSURE OF REGISTER OF
MEMBERS

As a reward to the Shareholders for their continuous support,
after taking into consideration of the business, financial and cash
flow position of the Group, the Board has declared a special
dividend of HK$0.0265 per ordinary share of the Company (the
“Share(s)") (the “Special Dividend”), amounting to approximately
HK$234.9 million in total. The Special Dividend will be payable
on Friday, 11 September 2020 to the Shareholders whose
names appear on the register of members of the Company on
Tuesday, 1 September 2020. The Board does not recommend
to declare interim dividend for the six months ended 30 June
2020.

The register of members of the Company will be closed from
Monday, 31 August 2020 to Tuesday, 1 September 2020 (both
days inclusive), during which period no transfer of Shares will be
registered. In order for a shareholder of the Company to qualify
for the Special Dividend, all transfer forms accompanied by the
relevant share certificates must be lodged with the Company’s
Hong Kong branch share registrar, Tricor Secretaries Limited at
Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong
for registration no later than 4:30 p.m. on Friday, 28 August
2020.
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Further, based on the terms and conditions of the convertible
bonds issued by the Company in November 2013 (the
“Convertible Bonds”), the Board has approved a payment of an
equivalent amount of dividends declared by the Company to
the holders of the outstanding Convertible Bonds whose names
appear on the register of the Convertible Bonds maintained

by the Company on Tuesday, 1 September 2020, on an as-
converted basis, amounting to approximately HK$63.6 million in
total. Such payment is also expected to be made on Friday, 11
September 2020.

By order of the Board

Viva China Holdings Limited

Li Ning

Chairman and Chief Executive Officer

Hong Kong, 14 August 2020

As at the date of this report, the Board comprises the following
members:

Executive Directors:

M. Li Ning (Chairman and Chief Executive Officer)
Mr. Li Chunyang

Mr. Li Qilin

Non-executive Director:
Mr. Ma Wing Man

Independent Non-executive Directors:
Mr. Li Qing

Mr. Pak Wai Keung, Martin

Mr. Wang Yan
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